Rocky Mountain Chapter Better Investing


Stock Study for _________________________
     Date of Study: _________________

1. Business Summary

2. Business Outlook

· Drivers of Growth by Product Line:

· Recent News Items or Management Changes:

3. SWOT Analysis

	Strengths:
	Weaknesses:

	· 
	· 


	Opportunities
	Threats:

	· 
	· 


4. Quantitative Analysis

4.A SSG Section 1 Growth Rates

4.B SSG Section 2 Management

4.C SSG Section 3 Price/Earnings (PE)

4.D SSG Section 4 Buy/Hold/Sell Ranges

· Buy—

· Hold—

· Sell—

4.E Ratio Analysis

·  Current Ratio
· Quick Ratio
· Inventory Turnover
· Leverage
· % Bonds—
· % Preferred—
· % Common Stock—
· Price/Book
· Price/Earnings/Growth (PEG) Ratio
5. Fit within Industry

· Industry Analysis

· Trends

· Return on Equity and Margins

· Growth

· Competitive Analysis

· Market Share

· Growth

6. When to Sell Checklist

	Was a mistake made when purchasing?
	

	
	

	Has the stock become extremely overvalued?
	

	 -- Relative Value > 150%  
	

	 -- Upside/Downside < 1
	

	
	

	Have the fundamentals deteriorated?

	  -- Slowing Sales Growth
	

	  -- Slowing Earnings Growth
	

	  -- Decreasing Pre-Tax Profit Margins
	

	  -- Deteriorating Inventory, Receivables or Debt
	

	  -- Declining Return on Equity
	

	
	

	Was the dividend cut or eliminated?
	

	
	

	Is the stock more than 15% of portfolio?
	

	
	

	Is there heavy inside selling?
	

	
	

	Is institutional ownership too high (over 80%)?
	

	
	

	Is there recent negative news?
	


7. Investment Recommendation
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