Market Overview 1/19/2022

MARKE T OVERVIEW.
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* Pandemic affect
* |nflation threat
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Current S&P 500 PE Ratio: 29.56 +0 14 (0.47%)
12:08 PM EST, Tue Jan 11

Mean: 15.96
Median: 14.87
Min: 531 (Dec 1917)
Max: 12373 (May 2009)

29.56/15.96 = 185.2%

The Overall Market Looks Expensive
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Real GDP: Percent change from preceding quarter
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Contributions to Percent Change in Real GDP by Industry Group, 2021:Q3
Real GDP increased 2.3 percent
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Edward Ryan, MD, Director of International Infectious
Disease at Massachusetts General Hospital

* Close to 100% of the positive cases in MA are Omicron
» Expect current surge to peak by end of January /
* February will be clean-up mode, March will begin return
to normal
» Spring/Summer should be nice!

Morningstar’s Projection: Large Cap Stocks

1 Mo 3 Mo YTD 1Yr 5Yr MAX

Coverage Universe: Large | Today's Ratio: 1.04

1/14/2019 - 1/13/2022 == Fair Value ® Overvalued ® Undervalued
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Morningstar’s Projection: SmallfCap Stocks

1 Mo 3 Mo YTD 1Yr

Coverage Universe: Small | Today's Ratio: 0.91
1/14/2019 - 1/13/2022 == Fair Valug @ Overvalued ® Undervalued
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12 Month Average Retail Price Chart
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mED 240 — Consumer Price Index for All Urban Consumers: Al items in U.S. City Average
~— Consumer Price Index for All Urban Consumers: All items Less Food and Energy in U.S. City Average
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Average annual returns at different inflation rates (1970-2021)
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INCSUMMARY.
» Greatest hope in 2022: Pandemic ends
e Greatest concern for 2022: Inflation

QUESTIONS
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